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1 15 U.S.C. 78s(b)(1). 
2 17 CFR 240.19b–4. 
3 15 U.S.C. 78s(b)(3)(A)(iii). 
4 17 CFR 240.19b–4(f)(6). 

NUCLEAR REGULATORY 
COMMISSION 

[NRC–2013–0001] 

Sunshine Act Meeting Notice 

AGENCY HOLDING THE MEETINGS: Nuclear 
Regulatory Commission. 
DATE: Weeks of September 9, 16, 23, 30, 
October 7, 14, 2013. 
PLACE: Commissioners’ Conference 
Room, 11555 Rockville Pike, Rockville, 
Maryland. 
STATUS: Public and Closed. 

Week of September 9, 2013 
There are no meetings scheduled for 

the week of September 9, 2013. 

Week of September 16, 2013—Tentative 
There are no meetings scheduled for 

the week of September 16, 2013. 

Week of September 23, 2013—Tentative 
There are no meetings scheduled for 

the week of September 23, 2013. 

Week of September 30, 2013—Tentative 
There are no meetings scheduled for 

the week of September 30, 2013. 

Week of October 7, 2013—Tentative 
There are no meetings scheduled for 

the week of October 7, 2013. 

Week of October 14, 2013—Tentative 

Wednesday, October 16, 2013 
1:00 p.m. Briefing on Flooding and 

Other Extreme Weather Events 
(Public Meeting) (Contact: George 
Wilson, 301–415–1711) 

This meeting will be webcast live at 
the Web address—http://www.nrc.gov. 

Friday, October 18, 2013 
9:00 a.m. Meeting with the Advisory 

Committee on the Medical Uses of 
Isotopes (Public Meeting); (Contact: 
Sophie Holiday, 301–415–7865) 

This meeting will be webcast live at 
the Web address—http://www.nrc.gov. 
1:00 p.m. Briefing on the Proposed 

Rule for Title 10 of the Code of 
Federal Regulations Part 35 (Public 
Meeting); (Contact: Ashley 
Cockerham, 240–888–7129) 

This meeting will be webcast live at 
the Web address—http://www.nrc.gov. 
* * * * * 

*The schedule for Commission 
meetings is subject to change on short 
notice. To verify the status of meetings, 
call (recording)—301–415–1292. 
Contact person for more information: 
Rochelle Bavol, 301–415–1651. 
* * * * * 

The NRC Commission Meeting 
Schedule can be found on the Internet 

at: http://www.nrc.gov/public-involve/
public-meetings/schedule.html. 
* * * * * 

The NRC provides reasonable 
accommodation to individuals with 
disabilities where appropriate. If you 
need a reasonable accommodation to 
participate in these public meetings, or 
need this meeting notice or the 
transcript or other information from the 
public meetings in another format (e.g. 
braille, large print), please notify 
Kimberly Meyer, NRC Disability 
Program Manager, at 301–287–0727, or 
by email at kimberly.meyer-chambers@
nrc.gov. Determinations on requests for 
reasonable accommodation will be 
made on a case-by-case basis. 
* * * * * 

This notice is distributed 
electronically to subscribers. If you no 
longer wish to receive it, or would like 
to be added to the distribution, please 
contact the Office of the Secretary, 
Washington, DC 20555 (301–415–1969), 
or send an email to darlene.wright@
nrc.gov. 

Dated: September 5, 2013. 
Rochelle C. Bavol, 
Policy Coordinator, Office of the Secretary. 
[FR Doc. 2013–22097 Filed 9–6–13; 8:45 am] 

BILLING CODE 7590–01–P 

SECURITIES AND EXCHANGE 
COMMISSION 

[Release No. 34–70316; File No. SR– 
NASDAQ–2013–108] 

Self-Regulatory Organizations; The 
NASDAQ Stock Market LLC; Notice of 
Filing and Immediate Effectiveness of 
Proposed Rule Change To Amend Rule 
1120 and To Adopt a Corresponding 
Fee 

September 4, 2013. 
Pursuant to Section 19(b)(1) of the 

Securities Exchange Act of 1934 
(‘‘Act’’),1 and Rule 19b–4 thereunder,2 
notice is hereby given that on August 
22, 2013, The NASDAQ Stock Market 
LLC (‘‘NASDAQ’’ or the ‘‘Exchange’’) 
filed with the Securities and Exchange 
Commission (‘‘Commission’’) a 
proposed rule change as described in 
Items I and II below, which Items have 
been prepared by the Exchange. 
NASDAQ has designated the proposed 
rule change as constituting a non- 
controversial rule change under Section 
19(b)(3)(A)(iii) of the Act 3 and Rule 
19b–4(f)(6) thereunder,4 which renders 

the proposal effective upon filing with 
the Commission. Commission is 
publishing this notice to solicit 
comments on the proposed rule change 
from interested persons. 

I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 

NASDAQ is proposing to amend Rule 
1120 as described below, and to adopt 
a corresponding fee. 

The text of the proposed rule change 
is below. Proposed new language is 
italicized; proposed deletions are in 
brackets. 
* * * * * 

1120. Continuing Education 
Requirements 

This Rule prescribes requirements 
regarding the continuing education of 
certain registered persons subsequent to 
their initial qualification and 
registration with Nasdaq. The 
requirements shall consist of a 
Regulatory Element and a Firm Element 
as set forth below. 

(a) Regulatory Element 

(1) Requirements 

No member shall permit any 
registered person to continue to, and no 
registered person shall continue to, 
perform duties as a registered person 
unless such person has complied with 
the requirements of paragraph (a) 
hereof. 

Each registered person shall complete 
the Regulatory Element on the 
occurrence of their second registration 
anniversary date and every three years 
thereafter, or as otherwise prescribed by 
Nasdaq. On each occasion, the 
Regulatory Element must be completed 
within 120 days after the person’s 
registration anniversary date. A person’s 
initial registration date, also known as 
the ‘‘base date,’’ shall establish the cycle 
of anniversary dates for purposes of this 
Rule. The content of the Regulatory 
Element shall be determined by Nasdaq 
and shall be appropriate to either the 
registered representative or principal 
status of the person subject to the Rule. 
The following Regulatory Elements 
administered by FINRA shall be 
required: 

Persons registered solely as 
Proprietary Traders pursuant to Rule 
1032(c) must complete the S501. 

Persons registered as General 
Securities Representatives pursuant to 
Rule 1032(a) must complete the S101. 

Persons registered in a supervisory 
capacity pursuant to Rules 1021 and 
1022 must complete the S201. 
* * * * * 
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5 A Proprietary Trader is a person whose 
activities in the investment banking and securities 
business are limited solely to proprietary trading. 
NASDAQ Rule 1032(c). 

6 See Securities Exchange Act Release No. 64958 
(July 25, 2011), 76 FR 45629 (July 29, 2011) (SR– 
NASDAQ–2011–095). 

7 These generally include recordkeeping and 
recording requirements, types and characteristics of 
securities and investments, trading practices and 
display execution and trading systems. See 
Securities Exchange Act Release No. 65040 (August 
5, 2011), 76 FR 49809 (August 11, 2011) (SR– 
NASDAQ–2011–108). 

8 In the event that a person is registered both as 
a Proprietary Trader and a General Securities 
Representative, only one Regulatory Element is 
required—the ‘‘higher’’ of the two, which is the 
S101. 

9 The Commission notes that the Exchange is 
correcting its fee schedule to reflect the $100 fee for 
the S101 and the S201 continuing education. 

10 The S501 was established for those registrants 
who have passed the Series 56 Qualification Exam 
as reflected in WebCRD. WebCRD is the central 
licensing and registration system for the U.S. 
securities industry. The CRD system enables 
individuals and firms seeking registration with 
multiple states and self-regulatory organizations to 
do so by submitting a single form, fingerprint card 
and a combined payment of fees to FINRA. Through 
the CRD system, FINRA maintains the qualification, 
employment and disciplinary histories of registered 
associated persons of broker-dealers. 

11 15 U.S.C. 78f(b). 
12 15 U.S.C. 78(c)(3)(B). 
13 15 U.S.C. 78f(b)(5). 

7003. Registration and Processing Fees 

(a) The following fees will be 
collected and retained by FINRA via the 
Web CRD registration system for the 
registration of associated persons of 
Nasdaq members that are not also 
FINRA members: 

(1)–(6) No change 
(7) a $[75]100 session fee for each 

individual who is required to complete 
the Regulatory Element of the 
Continuing Education Requirements 
pursuant to Nasdaq Rule 1120 (S101 
and S201) and a $60 session fee for each 
individual who is required to complete 
the Proprietary Trader Regulatory 
Element (S501). 
* * * * * 

II. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 

In its filing with the Commission, 
NASDAQ included statements 
concerning the purpose of, and basis for, 
the proposed rule change and discussed 
any comments it received on the 
proposed rule change. The text of those 
statements may be examined at the 
places specified in Item IV below. The 
Exchange has prepared summaries, set 
forth in sections A, B, and C below, of 
the most significant parts of such 
statements. 

A. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 

1. Purpose 

The purpose of the proposed rule 
change is to codify in Rule 1120 the 
specific continuing education 
requirements that currently apply and to 
adopt a continuing education 
requirement for persons registered as 
Proprietary Traders. NASDAQ also 
proposes to adopt a fee in Rule 7003 for 
the new continuing education program 
applicable to Proprietary Traders. 

NASDAQ adopted the Proprietary 
Trader 5 registration in 2011,6 working 
with various other exchanges and 
Financial Industry Regulatory Authority 
(‘‘FINRA’’). At that time, NASDAQ 
stated that persons registered in the new 
category would be subject to its 
continuing education requirements in 
Rule 1120. 

At this time, the new continuing 
education program for Proprietary 
Traders will soon become available and 
will be administered by FINRA. The 
new program, the S501, is intended to 
address the specific continuing 
education of Proprietary Traders, based 
on the content outline for the Series 56 
exam, which covers the main categories 
of rules and regulations generally 
applicable to such persons.7 The 
Continuing Education Regulatory 
Element is a computer-based education 
program administered by FINRA to help 
ensure that registered persons are kept 
current on regulatory, compliance and 
trading practice matters in the industry. 

NASDAQ proposes to amend Rule 
1120(a)(1) to specify the required 
Regulatory Element for each category of 
registered persons. Currently, Rule 
1120(a)(1) provides that no member 
shall permit any registered person to 
continue to, and no registered person 
shall continue to, perform duties as a 
registered person, unless such person 
has complied with the continuing 
education requirements of paragraph (a). 
Each registered person shall complete 
the Regulatory Element of the 
continuing education program on the 
occurrence of their second registration 
anniversary date(s), and every three 
years thereafter or as otherwise 
prescribed by NASDAQ. On each 
occasion, the Regulatory Element must 
be completed within 120 days after the 
person’s registration anniversary date. A 
person’s initial registration date, also 
known as the ‘‘base date,’’ shall 
establish the cycle of anniversary dates 
for purposes of this Rule. This applies 
to persons registered as Proprietary 
Traders as well. 

The Rule further provides that the 
content of the Regulatory Element of the 
program shall be determined by 
NASDAQ for each registration category 
of persons subject to the Rule. NASDAQ 
now proposes to make clear which 
specific programs are required, 
including both existing programs (S101 
and S201) as well as the new 
Proprietary Trader continuing education 
program (S501). NASDAQ has 
determined that the following 
Regulatory Elements administered by 
FINRA shall be required: 

• Persons registered solely as 
Proprietary Traders pursuant to Rule 
1032(b) [sic] must complete the S501. 

• Persons registered as General 
Securities Representatives pursuant to 
Rule 1032(a) must complete the S101. 

• Persons registered in a supervisory 
capacity pursuant to Rules 1021 and 
1022 must complete the S201. 

NASDAQ believes that specifying the 
applicable Regulatory Element in the 
Rule should be helpful to members in 
complying with the Rule. Only one 
Regulatory Element is required. For 
example, members registered as 
supervisors are subject to the S201 only; 
they do not also have to complete the 
Regulatory Element applicable to their 
prerequisite registration, such as the 
S501 or the S101.8 This proposal does 
not change the registration 
requirements. 

NASDAQ also proposes to adopt a fee 
applicable to Proprietary Trader 
Regulatory Element. Currently, the 
applicable fee for the Regulatory 
Element (S101 and S201) is $100.9 
NASDAQ proposes to adopt a $60 fee 
for the S501. FINRA administers these 
programs on behalf of the exchanges 
and therefore the fees are payable 
directly to FINRA.10 The $60 fee will 
only be used for the administration of 
the S501 versus the S101 which utilizes 
the $100 fee for both development and 
administration. The costs associated 
with the development of the S501 are 
included in the examination fee. 

2. Statutory Basis 
NASDAQ believes that its proposal is 

consistent with Section 6(b) of the Act 11 
in general, and furthers the objectives 
of: (1) Section 6(c)(3)(B) of the Act,12 
pursuant to which a national securities 
exchange prescribes standards of 
training, experience and competence for 
members and their associated persons; 
and (2) Section 6(b)(5) of the Act,13 in 
that it is designed, among other things, 
to prevent fraudulent and manipulative 
acts and practices, to promote just and 
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14 15 U.S.C. 78f(b)(4). 
15 The Commission notes that in the Purpose 

section of this filing, NASDAQ correctly represents 
that the $100 fee for the S101 covers costs 
associated with both development and 
administration of the program, but the $60 fee for 
the S501 covers only the cost to administer the 
continuing education. 

16 15 U.S.C. 78s(b)(3)(A). 
17 For purposes only of waiving the 30-day 

operative delay, the Commission has considered the 
proposed rule’s impact on efficiency, competition, 
and capital formation. See 15 U.S.C. 78c(f). 

equitable principles of trade, to remove 
impediments to and perfect the 
mechanism of a free and open market 
and a national market system, and, in 
general, to protect investors and the 
public interest, by requiring registered 
persons to complete the applicable 
continuing education program. 
NASDAQ believes that a strong 
continuing education program should 
bolster the integrity of NASDAQ by 
helping to ensure that all associated 
persons engaged in a securities business 
are, and will continue to be, properly 
trained and qualified to perform their 
functions. The Exchange does not 
believe that the proposal is unfairly 
discriminatory with respect to persons 
registered as a General Securities 
Representative who function in their 
current job as a Proprietary Trader, even 
though these persons are subject to the 
more stringent S101 rather than the 
S501; such persons are registered and 
qualified (Series 7) in a ‘‘higher’’ 
capacity and are therefore qualified to 
function in a capacity other than a 
Proprietary Trader, whether they choose 
to or not. Accordingly, requiring the 
S101 for such persons is appropriate 
and facilitates them being able to 
maintain their ‘‘higher’’ registration. 
The Exchange also believes that 
permitting General Securities 
Representatives functioning as 
Proprietary Traders to complete the 
S501 would be confusing and difficult 
to monitor. 

NASDAQ also believes that the 
proposal furthers the objectives of 
Section 6(b)(4) of the Act,14 in that it 
provides for an equitable allocation of 
reasonable fees and other charges among 
exchange members and other persons 
using its facilities. Specifically, the new 
$60 fee is applicable to persons 
registered as a Proprietary Trader, 
which is a limited registration under 
NASDAQ rules. Accordingly, the 
proposed S501 Regulatory Element 
specifically correlates to the rules and 
obligations applicable to Proprietary 
Traders, which are fewer than those 
applicable to persons registered in other 
categories. Thus, the S501 is a more 
limited form of continuing education. 
Therefore, NASDAQ believes that the 
lower fee ($60 rather than $100) is 
reasonable.15 The proposed fee is 
equitable, because it applies equally to 

all persons registered solely as 
Proprietary Traders. 

B. Self-Regulatory Organization’s 
Statement on Burden on Competition 

NASDAQ does not believe that the 
proposed rule change will impose any 
burden on competition not necessary or 
appropriate in furtherance of the 
purposes of the Act. All of the 
exchanges that recognize the Proprietary 
Trader registration category are 
expected to adopt the same continuing 
education fee and all Proprietary 
Traders, regardless of where they are 
registered, will be subject to same 
continuing education requirements and 
the same continuing education fees. 
Thus, the proposal treats similarly 
situated persons in the same way. 

C. Self-Regulatory Organization’s 
Statement on Comments on the 
Proposed Rule Change Received From 
Members, Participants or Others 

Written comments were neither 
solicited nor received. 

III. Date of Effectiveness of the 
Proposed Rule Change and Timing for 
Commission Action 

Because the foregoing proposed rule 
change does not: (i) Significantly affect 
the protection of investors or the public 
interest; (ii) impose any significant 
burden on competition; and (iii) become 
operative for 30 days from the date on 
which it was filed, or such shorter time 
as the Commission may designate, the 
proposed rule change has become 
effective pursuant to Section 19(b)(3)(A) 
of the Act 16 and Rule 19b-4(f)(6) 
thereunder. 

The Exchange has requested that the 
Commission waive the 30-day operative 
delay. The proposed rule change: 
specifies the continuing education 
requirements that currently apply to 
registered persons; adopts a continuing 
education requirement, the S501, and a 
related fee for persons registered as 
Proprietary Traders; and corrects the 
Exchange’s fee schedule to reflect the 
proper fee, $100 rather than $75, for the 
S101 and S201. Waiver of the operative 
delay would allow the Exchange to 
clarify and correct its rules and 
implement the proposed rule change at 
once, enabling its members to comply 
with their continuing education 
requirements in a timely manner, and 
thus is consistent with the protection of 
investors and the public interest. 
Therefore, the Commission designates 
the proposal operative upon filing.17 

At any time within 60 days of the 
filing of this proposed rule change, the 
Commission summarily may 
temporarily suspend such rule change if 
it appears to the Commission that such 
action is necessary or appropriate in the 
public interest, for the protection of 
investors, or otherwise in furtherance of 
the purposes of the Act. If the 
Commission takes such action, the 
Commission will institute proceedings 
to determine whether the proposed rule 
change should be approved or 
disapproved. 

IV. Solicitation of Comments 
Interested persons are invited to 

submit written data, views, and 
arguments concerning the foregoing, 
including whether the proposed rule 
change is consistent with the Act. 
Comments may be submitted by any of 
the following methods: 

Electronic Comments 
• Use the Commission’s Internet 

comment form (http://www.sec.gov/
rules/sro.shtml); or 

• Send an email to rule-comments@
sec.gov. Please include File Number SR– 
NASDAQ–2013–108 on the subject line. 

Paper Comments 
• Send paper comments in triplicate 

to Elizabeth M. Murphy, Secretary, 
Securities and Exchange Commission, 
100 F Street NE., Washington, DC 
20549–1090. 
All submissions should refer to File 
Number SR–NASDAQ–2013–108. This 
file number should be included on the 
subject line if email is used. To help the 
Commission process and review your 
comments more efficiently, please use 
only one method. The Commission will 
post all comments on the Commission’s 
Internet Web site (http://www.sec.gov/
rules/sro.shtml). Copies of the 
submission, all subsequent 
amendments, all written statements 
with respect to the proposed rule 
change that are filed with the 
Commission, and all written 
communications relating to the 
proposed rule change between the 
Commission and any person, other than 
those that may be withheld from the 
public in accordance with the 
provisions of 5 U.S.C. 552, will be 
available for Web site viewing and 
printing in the Commission’s Public 
Reference Room, 100 F Street NE., 
Washington, DC 20549, on official 
business days between the hours of 
10:00 a.m. and 3:00 p.m. Copies of such 
filing also will be available for 
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18 17 CFR 200.30–3(a)(12). 
1 15 U.S.C. 78s(b)(1). 
2 17 CFR 240.19b–4. 

3 Flexible Exchange Options (‘‘FLEX Options’’) 
provide investors with the ability to customize 
basic option features including size, expiration 
date, exercise style, and certain exercise prices. 
FLEX Options can be FLEX Index Options or FLEX 
Equity Options. In addition, other products are 
permitted to be traded pursuant to the FLEX trading 
procedures. For example, credit options are eligible 
for trading as FLEX Options pursuant to the FLEX 
rules in Chapters XXIVA and XXIVB. See CBOE 
Rules 24A.1(e) and (f), 24A.4(b)(1) and (c)(1), 
24B.1(f) and (g), 24B.4(b)(1) and (c)(1), and 28.17. 
The rules governing the trading of FLEX Options on 
the FLEX Request for Quote (‘‘RFQ’’) System 
platform (which is limited to open outcry trading 
only) are contained in Chapter XXIVA. The rules 
governing the trading of FLEX Options on the FLEX 
Hybrid Trading System platform (which combines 
both open outcry and electronic trading) are 
contained in Chapter XXIVB. The Exchange notes 
that, currently, all FLEX Options are traded on the 
FLEX Hybrid Trading System platform. 

4 See Securities Exchange Act Release No. 66769 
(April 6, 2012), 77 FR 22012 (April 12, 2012) (SR– 
CBOE–2012–033). 

5 TPHs may also access the CFLEX System using 
an internet-based application. There is currently no 
login fee associated with the internet-based 
application. 

6 See Securities Exchange Act Release No. 66812 
(April 16, 2012), 77 FR 23767 (April 20, 2012) (SR– 
CBOE–2012–037). 

inspection and copying at the principal 
office of the Exchange. All comments 
received will be posted without change; 
the Commission does not edit personal 
identifying information from 
submissions. You should submit only 
information that you wish to make 
available publicly. All submissions 
should refer to File Number SR– 
NASDAQ–2013–108 and should be 
submitted on or before October 1, 2013 

For the Commission, by the Division of 
Trading and Markets, pursuant to delegated 
authority.18 

Kevin M. O’Neill, 
Deputy Secretary. 
[FR Doc. 2013–21934 Filed 9–9–13; 8:45 am] 

BILLING CODE 8011–01–P 

SECURITIES AND EXCHANGE 
COMMISSION 

[Release No. 34–70315; File No. SR–CBOE– 
2013–083] 

Self-Regulatory Organizations; 
Chicago Board Options Exchange, 
Incorporated; Notice of Filing and 
Immediate Effectiveness of a Proposed 
Rule Change To Amend the Fees 
Schedule 

September 4, 2013. 

Pursuant to Section 19(b)(1) of the 
Securities Exchange Act of 1934 (the 
‘‘Act’’),1 and Rule 19b–4 thereunder,2 
notice is hereby given that on August 
22, 2013, Chicago Board Options 
Exchange, Incorporated (the ‘‘Exchange’’ 
or ‘‘CBOE’’) filed with the Securities 
and Exchange Commission (the 
‘‘Commission’’) the proposed rule 
change as described in Items I, II, and 
III below, which Items have been 
prepared by the Exchange. The 
Commission is publishing this notice to 
solicit comments on the proposed rule 
change from interested persons. 

I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 

The Exchange proposes to amend its 
Fees Schedule. The text of the proposed 
rule change is available on the 
Exchange’s Web site (http://
www.cboe.com/AboutCBOE/
CBOELegalRegulatoryHome.aspx), at 
the Exchange’s Office of the Secretary, 
and at the Commission’s Public 
Reference Room. 

II. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 

In its filing with the Commission, the 
Exchange included statements 
concerning the purpose of and basis for 
the proposed rule change and discussed 
any comments it received on the 
proposed rule change. The text of these 
statements may be examined at the 
places specified in Item IV below. The 
Exchange has prepared summaries, set 
forth in sections A, B, and C below, of 
the most significant aspects of such 
statements. 

A. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 

1. Purpose 

The Exchange proposes to amend its 
Fees Schedule. First, the Exchange 
proposes to waive the CMI and FIX 
Login ID fees for CMI and FIX Login IDs 
used to access the Exchange’s FLEX 
Hybrid Trading System (the ‘‘CFLEX 
System’’) for FLEX Options 3 trading 
(the ‘‘Waiver’’). CMI Client Application 
Servers and FIX Ports are used by 
Exchange Trading Permit Holders 
(‘‘TPHs’’) to access CBOE Command, 
which is the platform provided by the 
Exchange to connect to Exchange 
systems. The Exchange assesses a fee of 
$500 per month for each CMI or FIX 
Login ID that a TPH uses to access 
CBOE Command. The Exchange has 
enhanced the CFLEX System in order to 
further integrate it with the Exchange’s 
existing CBOE Command technology 
platform.4 As part of these 
enhancements, TPHs connect to the 
CFLEX System through CBOE 
Command, and need to get either a CMI 

or FIX Login ID to do so.5 As such, the 
Exchange proposes the Waiver in order 
to encourage TPHs to trade on the 
CFLEX System. The Exchange has, in 
the past, waived the CMI and FIX Login 
ID fees.6 

Next, the Exchange proposes to 
amend its Hybrid Agency Liaison 
(‘‘HAL’’) Step-Up Rebate (the ‘‘Rebate’’). 
Currently, the Exchange rebates to a 
Market-Maker $0.10 per contract against 
transaction fees generated from a 
transaction on the HAL system in a 
penny pilot class, provided that at least 
60% of the Market-Maker’s quotes in 
that class (excluding mini-options and 
quotes in LEAPS series) in the prior 
calendar month were on one side of the 
NBBO. The Exchange proposes to 
amend the Rebate to raise the threshold 
to 70%, effective September 1 (the 
Exchange initially submitted this 
proposed change one month prior to the 
effective date in order to notify Market- 
Makers about the change; since the 
Rebate is provided based on the prior 
calendar month’s trading, this action 
will have given Market-Makers 
notification that they must hit the 70% 
threshold in August in order to qualify 
for the Rebate in September). The 
Exchange proposes increasing this 
threshold for economic reasons; 
providing the Rebate is less 
economically viable, and the Exchange 
is willing to continue to provide it, but 
only if it will encourage even greater 
quoting on one side of the NBBO by 
Market-Makers. Indeed, the Exchange 
believes that the increased threshold 
will incentivize Market-Makers to 
provide more competitive quoting. 

The Exchange proposes to amend its 
Fees Schedule to increase the Surcharge 
Fee for the Russell 2000 Index (‘‘RUT’’) 
from $0.15 per contract to $0.30 per 
contract. Surcharge Fees charged by the 
Exchange reflect the pass-through 
charges associated with the licensing of 
certain products, including RUT. The 
proposed increase in the Surcharge Fee 
for RUT from $0.15 to $0.30 per contract 
is a reflection of the increased cost the 
Exchange has incurred in securing a 
license agreement from the index 
provider. Absent the license agreement, 
the Exchange and its participants would 
be unable to trade RUT options and 
would lose the ability to hedge small 
cap securities with a large notional 
value, European-style cash-settled index 
option. Other exchanges have recently 
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